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Billionaire Guo Guangchang, Executive Director and Chairman of Fosun International, attends the annual general
meeting of the Chinese conglomerate in Hong Kong, China, May 28, 2015. / REUTERS
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BEIJING -- One of China's top entrepreneurs, the chairman of the conglomerate ~ Watch CBSN Live

that owns Club Med and other businesses in Europe and the United States, is
missing, a news report said Friday, a possible sign that an anti-corruption
campaign is widening beyond state companies.

Fosun International employees were unable to contact Guo Guangchang after
midday Thursday, the magazine Caixin said on its website. It cited messages on
social media that Guo was last seen with police at an airport in Shanghai.

China is in the midst of a 3-year-old anti-graft crackdown led by President Xi
Jinping that has snared dozens of executives at state-owned companies in oil and
other industries. A court cited Guo in August as being linked to a supermarket
chain chairman who was jailed for corruption.

Midwest hit by severe snow
storm

Trump suggests Comey
should be in jail in new twitter
attacks

Gun supporters rally across
the U.S.

207 million eggs recalled in
fear of salmonella

Starbucks apologizes after
arrests fo two black men in
Philadelphia

Popular on

https://www.cbsnews.com/news/china-billionaire-club-med-ceo-guo-guangchang-missing-shanghai-anti-corruption/

CBS News

1/4



4/16/2018

01
02
03
04
05

China billionaire Club Med CEO Guo Guangchang missing amid Shanghai anti-corruption campaign - CBS News

The historical roots of Trump's
favorite phrases
11255 views

Barbara Bush in failing health,
won't seek treatment
4625 views

Pentagon says Syria strikes
"successfully hit every target"
4021 views

In new book, Comey says
Trump "untethered to truth"
3233 views

Frantic 911 calls in accused
incest couple murder-suicide
2876 views

Guo Guangchang (L), Chairman of Fosun International, speaks with a man during a conference in Shanghai,
China, December 26, 2004. / REUTERS

A series of figures in China's securities industry have disappeared or been detained
since August after authorities launched an investigation following a plunge in
Chinese share prices in June.

Fosun, China's biggest privately owned conglomerate, and its pharmaceutical unit
suspended trading of their shares Friday in Hong Kong. They cited the pending
release of an announcement with "inside information."

Phone calls to Fosun's media and investor relations departments weren't
answered.

If Guo is under investigation, that suggests authorities are extending scrutiny
beyond state-owned enterprises, increasing uncertainty for investors, said Ronald
Wan, CEO of investment banking at Partners Capital International in Hong Kong.
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"A lot of companies will be on the investigation list and it will alert all the
investors," he said.

Wan said the government should clarify Guo's status.

"If he is really getting caught in some sort of serious trouble, at least the group can
have some sort of contingency plan and work out a solution to how the company
can be run," said Wan.

Guo, 48, is one of China's biggest investors abroad. Fosun, which he co-founded in
the 1990s, has businesses in real estate, steel, mining and retailing.

The Financial Times dubbed him "China's Warren Buffett" for following the
legendary American investor's approach of using the cash flow from insurance
operations to buy other businesses.

Fosun won a bidding war this year to take over Club Mediterranee, the French
resort operator. Last year, it paid 1 billion euros ($1.1 billion) for Portugal's biggest
insurance company, Caixa Seguros. In the United States, it owns Meadowbrook
Insurance Group Inc., 20 percent of insurer Ironshore Inc. and the 60-story office
tower at 1 Chase Manhattan Plaza in New York City.

https://www.cbsnews.com/news/china-billionaire-club-med-ceo-guo-guangchang-missing-shanghai-anti-corruption/

From "60 Minutes"

Russia's cyberattack on U.S.
democracy

Inside the memorial to victims
of lynching

The Harvard Lampoon

How IEDs may be physically
causing PTSD

Bridging the Middle East
conflict with music

The mystery of the
Herculaneum scrolls

The Stormy Daniels "60
Minutes" interview

Humble beginnings for "The
Greek Freak"

The Saudi crown prince talks
to "60 Minutes"

Calling for change after the
Parkland shooting

Human smuggling across the
southern border

2/4



4/16/2018 China billionaire Club Med CEO Guo Guangchang missing amid Shanghai anti-corruption campaign - CBS News

Guo has a net worth of $7.8 billion, according to the Hurun Report, which follows
China's wealthy.

He denied earlier he was the target of a graft investigation.

A court in Shanghai said in August he had "inappropriate connections" with the
chairman of a state-owned supermarket chain, Wang Zongnan, who was
sentenced to 18 years, according to Caixin. The court ruled he misused 195 million
yuan ($31 million) of Shanghai Lianhua Supermarket Holdings Co.'s money to
help two other companies invest in real estate.

The court said Wang misused his position "to seek benefits for Fosun Group,"
according to Caixin. In exchange, the court said, Guo sold two villas to Wang's
parents at low prices.

Fosun denied any impropriety and said the villas were sold at market prices.

In China's state-dominated economy, many entrepreneurs make deals with
officials or state industry managers to gain government licenses, contracts or
financing, said Zhang Tianyu, a specialist in corporate governance at the Chinese

University of Hong Kong.
"This is how some entrepreneurs get into trouble once they have an anti-
corruption campaign," said Zhang. play VIDEO
. . . . . Free money: Testing a basic
Zhang said that in a series of deals in Shanghai, Fosun has bought stakes of less universal ir)'n,come g

than 50 percent in state-owned companies but gained management control. He
said that unusually favorable arrangement reduced the amount of capital Fosun

had to tie up in the company while making it a partner of state managers.
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"What we guess is that someone should be helping him to make these
transactions," said Zhang. "Without more evidence, we don't know who this is. A
politician, or maybe a group of people."
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On Monday, China's biggest brokerage, state-owned Citic Securities Co., said it
could not contact the two managers in charge of its China and international
investment banking business.
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In September, the police ministry announced Citic's general manager, Cheng
Boming, and other executives were suspected of insider trading and leaking
sensitive information.
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Last month, Citic and two other brokerages, Guosen Securities Ltd. and Haitong

Securities Ltd., said separately they were under investigation. 2018 ACM Awards highlights

A star Chinese fund manager, Xu Xiang, was detained Nov. 2 on suspicion of

insider trading, according to the official Xinhua News Agency.
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